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TENTATIVE SYLLABUS

Introduction/ Overview

Kikeri , S. and V. Phipps, “Privatization Trends,” Public Policy for the Private Sector (Feb. ‘08): 

rru.worldbank.org/documents/publicpolicyjournal/317Kikeri_Phipps.pdf

 S. Kikeri and J. Nellis, “Privatization in Competitive Sectors: The Record to Date”, 

econ.worldbank.org/files/15960-wps2860.pdf

Government ownership, issues, and reforms

Economic and other motives for government ownership

*J. Prager, “Is Privatization a Panacea for LDCs? Market Failure versus Public Sector Failure” Journal 

of Developing Areas (April ‘92): 301-322

C. Wolf, Jr., Markets or Governments: Choosing Between Imperfect Alternatives (1988), Chs. 2, 3

E.L. Glaeser, “Public Ownership in the American City,” www.nber.org/papers/w8613

Problems with government ownership

*S. Kikeri, et. al., Privatization (1992), Ch. 2

Improving efficiency of SOEs

*World Bank, Bureaucrats in Business: The Economics and Politics of Government Ownership (1995),

pp. 55-67, 81-86, 93-96

L. Evans, et. al., “Economic Reform in New Zealand, 1984-95: The Pursuit of  Efficiency,” Journal of 

Economic Literature (December ‘96), pp. 1856-1902  (Read only pp.1856-63, 1872-75, 1893-95)
*World Bank, Bureaucrats in Business, pp. 112 - 133 OR M. M. Shirley and L.C. Xu, “Information, 

Incentives, and Commitment: An Empirical Analysis of Contracts between Government and State

Enterprises, Journal of Law, Economics, and Organization (1998), pp. 358 - 378 OR M. Shirley,

“Why Performance Contracts for State-Owned Enterprises Haven’t Worked,” Public Policy for the

Private Sector, (Sept. ‘98), pp. 37 - 40

United Nations, Department for Development Support and Management Services, Performance

Contracting for Public Enterprises (1995)

Improving efficiency of general government operations

*D. Osborne and T. Gaebler, Reinventing Government (1992), Ch. 1

*J.C. Mihm, “Performance-Based Organizations: Lessons from the British Next Steps Initiative,” U.S. General 

Accounting Office (1997), pp. 4 - 8; available also from gao website:

 www.gao.gov/AIndexFY97/abstracts/gg97151t.htm

L. Evans, pp. 1875 - 1877

S. Easterbrook-Smith, “Public Performance Contracting in New Zealand” (1999), www.oecd.org/

dataoecd/11/40/1902756.pdf

D.F. Kettl, The Global Public Management Revolution (2005), Ch. 2

Privatization Issues 

Ownership and Competition

*M.M. Shirley and P. Walsh, “Public versus Private Ownership: The Current State of the Debate,” 

http://econ.worldbank.org/view.php?type=5&id=1175

J. Vickers and G. Yarrow, “Economic Perspectives on Privatization,” Journal of Economic Perspectives 

(Spring, ‘91), pp. 111 - 132

D. Parker, The Official History of Privatization, Volume I: The formative years 1970 - 1987 (2009), Ch. 16

J. Wilner, “Privatization: A Skeptical Analysis,” in D. Parker and D. Saal, International Handbook on

Privatization (2003)     

http://www.nber.org/papers/w8613
http://www.gao.gov/
http://www.oecd.org/
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A. Shleifer and R.W. Vishny, “A Survey of Corporate Governance,” Journal of Finance (June ‘97), pp. 737 - 783

“Symposium: The Firm and Its Boundaries,” Journal of Economic Perspectives (Fall ‘98), pp. 73 - 150

Divestiture

*Kikeri, Chs. 3, 4

*World Bank, Bureaucrats in Business, pp. 67 - 81

Florio, M., The Great Divestiture: Evaluating the Welfare Impact of the British Privatizations, 1979-1997 (2004)

Privatization and Employment

*S. Kikeri, Privatization and Labor: What Happens to Workers When Governments Divest (World Bank Technical 

Paper no. 396, 1998)

A. Galal et. al., Welfare Consequences of Selling Public Enterprises: An Empirical Analysis (1994)

A. Tansel, “Effects of Privatization on Labor in Turkey,” METU Economic Research Center Working Paper 2002-5

Case Study: Banking

*World Bank, Bureaucrats in Business, pp. 86 - 93

*D.G. Davis, “Property Rights and Economic Behavior in Private and Government Enterprises: The Case of 

Australia’s Banking System,” Research in Law and Economics (1981): pp. 111 - 142 (read for impression,

not detail)

*J. Prager, “Banking Privatization: How Compelling is the Case?” in A. Bennett (ed.), How Does Privatization

Work? (1997), pp. 33 - 50

Gerard Caprio, Jr., “Banking on Financial Reform: A Case of Sensitive Dependence on Initial Conditions,” in G. 

Caprio, Jr, I. Atiyas, and J.A. Hanson (eds.), Financial Reform: Theory and Experience (Cambridge:

Cambridge U. Press, 1994), pp. 49 - 63 (theoretical orientation)

J. Prager, “Banking Privatization in Israel, 1983-1994: A Case Study in Political Economy,” Banca Nazionale del 

Lavoro Quarterly Review (June ‘96), pp. 209 - 240

Contracting Out

*J. Prager, "Contracting Out:  Theory and Policy," Journal of International Law and Politics,  (Fall ‘92), pp. 73 -

111

 J. Prager and S. Desai, “Privatizing Local Government Operations: Lessons from Federal Contracting Out 

Methodology,” Public Productivity and Management Review, (December ‘96), pp. 185 - 203

Government of Australia, Industry Commission, Competitive Tendering and Contracting by Public Sector Agencies

(1995), Appendix E

J.  Prager, “Contracting Out As a Vehicle for Privatization: Half Speed Ahead,” Journal of International Affairs 

(Winter, 1997), pp. 613 - 632

J. Prager, “Contract City Redux: Weston, Florida as the Ultimate New Public Management Model City,” Public 

Administration Review (Jan/Feb ‘08), pp. 167 - 180. 

S. Domberger, The Contracting Organization: A Strategic Guide to Outsourcing (1998)

Privatization Experience: Some Illustrations

Eastern Europe, Russia, and China

*P. Hare and A. Muravyev, “Privatization in Russia,” in Parker and Saal, International Handbook..., Ch. 17

*J.C.H. Chai, “Privatization in China,” in Parker and Saal, Ch. 12 

World Bank, Transition: the first ten years, “Overview” (pp. xiii-xxxii) [lnweb18.worldbank.org/ECA/ecansf/

Attachments/Transition2/$File/front.pdf]

Developing Economies

*Parker, D. and C. Kirkpatrick, “Privatization in Developing Countries: A Review of the Evidence and the Policy      

                       Lessons,” Journal of Development Studies (May ‘05), pp. 513 - 541.

 

A Summary of the Issues

M.M. Shirley and P. Walsh, “Public versus Private Ownership: The Current State of the Debate,” 

http://econ.worldbank.org/view.php?type=5&id=1175
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