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Most state school finance systems have historically addressed wealth-based inequities in current spending, while largely ignoring disparities in capital spending. Similarly, school capital spending has been overlooked by researchers due to a natural tendency to focus on instructional activities in the classroom, rather than the physical classroom itself. This dissertation considers how school capital is currently distributed and why, before turning to the efficacy of the primary policy intervention, state litigated reform, to address those patterns. 
Given the relationship of school facility quality to the major education production function inputs, including peers and teachers, it is important to understand the distribution of school facility quality. The first paper conducts an equity and adequacy analysis of school facility quality in New York State using both financial and non-financial measures. I find generally small, but systematic, inequities in facility quality for low income and minority students, as well as for those living in high-cost districts. Notably, I do not find a positive relationship between a district’s property wealth and facility quality. 
The second paper examines the determinants of district capital spending using a national panel of unified school districts from 1992 to 2007. This analysis provides insight into why school districts have different levels of capital asset quality, especially given the traditional dependence on local financing for capital investment. Despite the shift toward greater state involvement in school capital spending, district-level median voter and community characteristics are related to capital investment decisions in a manner consistent with the existing literature. 
Widespread school finance litigation since the early 1970s has generated a series of studies estimating how current education spending responds to court cases, but there is little comparable research on school capital spending. The third paper is a national study of the effect of successful capital-related finance litigation on district and state capital spending. I, conservatively, find that successful school finance litigation results in increased annual capital spending of 10.5 percent, or nearly $112 per pupil, at the district level.  Relatively capital-poor districts spend more and the dispersion of capital outlays within a state is reduced following litigated reform.
